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INDEPENDENT AUDITORS' REPORT

Board of Directors
COALITION FOR DC REPRESENTATION IN CONGRESS EDUCATION FUND

We have audited the accompanying statements of financial position of the COALITION FOR DC
REPRESENTATION IN CONGRESS EDUCATION FUND (DC VOTE) as of December 31, 2007 and
2006 and the related statements of activities, cash flows, and functional expenses for the years then
ended. These financial statements are the responsibility of the management of DC Vote. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of DC VOTE as of December 31, 2007 and 2006 and the results of its operations
and its cash flows for the years then ended, in conformity with U.S. generally accepted accounting
principles. ,

We conducted our audits in accordance with U.S. generally accepted auditing standards for the
purpose of forming an opinion on the basic financial statements taken as a whole. The supplemental
information on page 8 is presented for purposes of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in
the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

ok | At sl

Rockville, Marvland
July 10, 2008
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COALITION FOR DC REPRESENTATION
IN CONGRESS EDUCATION FUND
STATEMENTS OF FINANCIAIL POSITION
DECEMBER 31, 2007 AND 2006

ASSETS
2007
CURRENT ASSETS
Cash and cash equivalents $ 856,282
Prepaid expenses 16,070
Total current assets 872,352
LONG TERM ASSETS
Fixed Assets, net of accumulated depreciation (NOTE 5) 17,244
Deposit 17,050
Total long term assets 34,294
TOTAL ASSETS $ 906,646
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 7,616
Accrued expenses 22,536
Total current liabilities 30,152
Total Liabilities 30,152
NET ASSETS
Unrestricted 395,732
Temporarily restricted (NOTE 3) 480,762
Total Net Assets 876,494
TOTAL LIABILITIES AND NET ASSETS $ 906,646

The accompanying notes are an integral part
of these financial statements.
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2006
$ 614,933
4,405
619,338
16,530

16,530

$ 635,868

. $ 21,938
16,040

37,978

37,978

429,068
168.822

597,890

$ 635,868
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COALITION FOR DC REPRESENTATION
IN CONGRESS EDUCATION FUND
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 278,604 $ 311,730
Adjustments to reconcile change in net assets to net cash
Depreciation 6,910 7,236
(Increase) decrease in assets
Inventory - 760
Prepaid expenses (11,665) -
Deposit (17,050) (1,299)
Increase (decrease) in liabilities
Accounts payable (14,322) 12,810
Accrued expenses 6.496 22,426
Net Cash Provided By Operating Activities 248,973 353,663
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (7,624) (1.977)
Net Cash (Used For) Investing Activities (7.624) (1,977
NET INCREASE IN CASH 241,349 351,686
CASH AND CASH EQUIVALENTS
Beginning of year 614,933 263.247
End of year $ 856,282 $ 614,933

The accompanying notes are an integral part
of these financial statements.
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COALITION FOR DC REPRESENTATION
IN CONGRESS EDUCATION FUND
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007 AND 2006

1. ORGANIZATION AND PURPOSE

The Coalition for DC Representation in Congress Education Fund (DC Vote) is a non-profit
501(c)(3) organization incorporated on October 29, 1998 in the District of Columbia. DC Vote’s
primary mission is to educate the public and the Congress of the United States about the need for
the citizens of the District of Columbia to enjoy full voting representation in the U.S. House of
Representatives and the U.S. Senate. DC Vote brings together any and all organizations, citizens,
and other supporters of the principles enumerated in the Constitution that guarantee democratic
representation of all citizens and assert the principle of “one person, one vote.”

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The financial statements of the DC Vote have been prepared on the accrual basis of

accounting, whereby revenues are recorded when earned and expenses are recorded when
incurred.

Basis of Presentation
Financial statement presentation follows the recommendations of the Financial Accounting

Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations. Under SFAS No. 117, DC Vote is required to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

A description of these net asset categories follows:

» Unrestricted net assets — includes revenue and expenses associated with the general
operating purposes of DC Vote.

= Temporarily restricted net assets — generally includes contributions for which donor-
imposed direct restrictions have not yet been met.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amount of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
DC Vote considers all demand deposits in banks and highly liquid investments with an original

maturity of three months or less to be cash equivalents for purposes of the statement of cash flows.
Balances in bank accounts occasionally exceed $100,000, which is the maximum amount covered by
federal depository insurance. DC Vote has not experienced any losses in such accounts and believes it

1s not exposed to any significant credit risk.



COALITION FOR DC REPRESENTATION
IN CONGRESS EDUCATION FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007 AND 2006

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions

Contributions received are recorded as unrestricted or temporarily restricted support, depending
on the existence and/or nature of any donor restrictions. All donor-restricted contributions are
reported as an increase in temporarily restricted net assets. When a restriction expires (that is, when
a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities as net
assets released from restrictions. Contributions received with restrictions that expire during the same
fiscal year are recorded as unrestricted when received.

Property and Equipment
Property and equipment are carried at cost. Donations of furniture and equipment are recorded at

their fair market value as of the date of the donation. Property and equipment are depreciated on a
straight line basis over the estimated useful lives of the assets, which range from 5-7 years.

Functional Allocation of Expenses
The costs of programs and other activities have been summarized on a functional basis in the

statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting service benefited.

Income Taxes
DC Vote is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code.

Accordingly, no provision for income taxes has been made.

Comparative Information
The statement of activities includes certain prior-year summarized comparative information in

total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with U.S. generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the organization’s financial statements for the year
ended December 31, 2006 from which the summarized information was derived.

3. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of December 31, 2007 and 2006 are available for District
voting rights education outreach grants awarded by the Government of the District of Columbia.

4. RELATED PARTY TRANSACTIONS
During 2007 and 2006 DC Vote leased office space from Soapstone, LLC that is controlled by a

member of DC Vote’s Board of Directors. Rent expense for the years ended December 31, 2007
and 2006 was $26,000 and $17,000, respectively.
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COALITION FOR DC REPRESENTATION
IN CONGRESS EDUCATION FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007 AND 2006

5. PROPERTY AND EQUIPMENT

Property and equipment is comprised of the following at December 31:

2007 2006
Furniture and fixtures $ 14,735 $ 12,089
Software 8,199 7,401
Office equipment 36,590 32,410
Subtotal 59,5624 51,900
Less accumulated depreciation (42.280) (35,370)
Total § 17,244 $ 16,630
Depreciation expense for the years ended December 31, 2007 and 2006 was $6,910 and $7,236,

respectively.

6. RETIREMENT PLAN

DC Vote has a Simple IRA Plan (the Plan) covering all full-time employees. The Plan allows
for employees to make pre-taxed contributions for the benefit of retirement savings. DC Vote
matches the employee’s contribution, dollar for dollar, up to 3% of salary. The match is
immediately vested. Total expense for the years ended December 31, 2007 and 2006 was $11,279
and $5,850, respectively.

7. LEASE COMMITMENTS
In December 2007 DC Vote entered into a lease for office space in Washington, DC which
expires in January 2011. The lease provides for annual rent increases of Consumer Price Index
increases for the area, plus a pro-rata share of the increases in real estate taxes. These increases

in total may not exceed 5% per year. The future minimum lease payments are as follows:

Years ending December 31,

2008 $ 102,300
2009 107,415
2010 112,786
2011 9.869

Total minimum rental commitments $ 332,370

~
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